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HEADNOTES TO THE ANNEX 2
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1. The specific rule or specific set of rules
that applies to a particular heading (4-digit
code), subheading (6-digit code) or split
subheading (ex. 6-digit code) is set out
immediately adjacent to the heading,

subheading or split subheading.
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2. Unless otherwise specified in the Annex, a
rule applicable to a split subheading shall
take precedence over a rule applicable to
the subheading which is parent to that split
subheading. In turn, a rule applicable to the
subheading shall take precedence over a
rule application to the heading which is

parent to the subheading.
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3. A requirement of a change in tariff
classification applies only to non-originating

materials.
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4. For the purposes of Chapters 27 to 40, a

“chemical reaction® means a process,

which

results in a molecule with a new structure

including a biochemical process,
by breaking intramolecular bonds and by
forming new intramolecular bonds, or by
altering the spatial arrangement of atoms in
The

considered to be a chemical reaction for the

a molecule. following are not

purposes of this definition:

(a) dissolving in water or other solvents;

(b) the elimination of solvents, including
solvent water; or

(c) the addition or elimination of water of

crystallisation.

Notwithstanding any of the line-by-line
rules, the “chemical reaction” rules may be
applied to any good classified in Chapters 27
to 40.
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5. For 12,

“rerolling” is an unofficial term commonly

the purposes of Chapter

used in the industry which means the

process of Hot Rolling and Cold Rolling.
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6. Where any inconsistency arises between
the specific rule set out in the Annex and the
text of Chapter 4 of this Agreement, the

latter shall prevail.
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7. Where there is any inconsistency between
the tariff categories specified in the Annex
and the Tariff Schedules of a Party, the origin
shall

accordance with the rules set out in this

of the goods be determined in

Annex which are applicable to the particular

product described in the Harmonised

System (HS).
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8. The following definitions apply to the
Annex:

(a) Chapter means a chapter of the
Harmonised System;

(b) Harmonised System means the
Harmonised Commodity Description and
Coding System administered by the World
Customs Organisation, including its Section
Notes and Chapter Notes;

(c) Heading means the first four digits in
the tariff classification number under the
Harmonised System;

(d) Section means a section of the
Harmonised System;

(e) Subheading means the first six digits
in the tariff classification number under the
Harmonised System; and

(f) Split subheading means specific

products which are a subset of a subheading.
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